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Summary U.S. Bank Correspondent Seller and HFA Lending Guides  

The items listed above have recently been updated in the Correspondent 
Seller and HFA Lending Guides, specific to Loan Delivery, Underwriting and 
Credit Policy.  

• Unless notated within each section as Correspondent only policy or based on 
product availability such as Portfolio products available only in Correspondent, 
these updates are applicable to both our Correspondent and HFA lenders.  

• The respective sections of the Correspondent Seller and HFA Lending Guides are 
included in each section. This communication serves to announce changes and 
updates including an effective date. Please note that text in orange denotes a U.S. 
Bank overlay, and text in brown denotes a U.S. Bank clarification. 

• Always review the U.S. Bank Correspondent Seller and HFA Lending Guides for the 
most current policy.  

• Guidelines are updated with the information in this communication and should 
always be utilized as the source of truth.  

• As a reminder, U.S. Bank publishes a monthly summary of all Correspondent and 
HFA communications published for the previous month. This summary is intended to 
assist you in making sure your organization received and read all U.S. Bank 
communications published during the prior month. All documents are published in 
our Correspondent and HFA Communications libraries in Section 1000 of AllRegs: 

o 1010: Bulletins 
o 1011: Seller Guide Updates 
o 1012: Best Practices 
o 1013: Pricing Flashes 

Underwriting, 
Delivery, and 
Product Grids 

For overall ease of use, we have enhanced our communications to include underwriting and 
delivery method checkboxes to each section when applicable.  

You’ll also find grids that outline the applicable products. 

Effective Date Immediately unless otherwise noted within each section. 
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Effective Date: Effective Immediately 

U.S. Bank is announcing the recent updates to Agency Guidelines impacting the 
following: 

• Establishing borrower ownership interest – life estates 

Establishing borrower ownership interest – Life Estates 

Fannie Mae has updated the Selling Guide to clarify fee simple ownership of a 
security property held in a life estate under property law as an eligible form of 
property ownership.  

Due to legal complexities associated with this type of loan, U.S. Bank will continue 
with the policy to not allow Life Estates as an eligible ownership type. This 
restriction applies to all products (Agency, Government, and Portfolio). 

Guide Updates: 713.05 Agency - Eligible Borrowers; Agency Overlay and 
Clarification Matrix 
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(LPA®) Release 
Notes 
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As a reminder, and as published in SEL-2025-036 (9/12/25), Freddie Mac recently 
published their Loan Product Advisor® (LPA®) Release Notes which provided 
updates on LPA enhancements to help you streamline the way you work and offer a 
summary of feedback messages.  We wanted to call special attention to the 
following as it will impact both pre- and post-closing submissions to LPA: 

Invalid LPA Key Banner Message – Effective September 8 

As part of Freddie Mac’s risk assessment updates, when applicable, LPA will display 
a new banner notification on the feedback certificate to remind users that the LP 
Key of the transaction will no longer be valid after March 7, 2026. 

 
Loan Review and Purchase Deadline  

U.S. Bank will begin to review for the Invalid LPA Key Banner message beginning 
December 1, 2025.  If the message is present, a condition will be applied advising 
that due to the presence of the message, the loan must be purchased by January 
20, 2026. If a loan cannot be closed, delivered to and purchased by U.S. Bank by 
January 20, 2026, a new LPA Key Number (ran prior to closing) must be 
obtained.  

Freddie Mac Outreach Encouraged  

Lenders are strongly encouraged to reach out to Freddie Mac should you wish to 
acquire additional pipeline details, and to review the full LPA Release Notes. 

https://sf.freddiemac.com/docs/pdf/lpa-september-2025-release-notes.pdf
https://sf.freddiemac.com/docs/pdf/lpa-september-2025-release-notes.pdf
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As originally published in SEL-2025-044 (10/16/25), effective with loans locked on 
and after November 7, U.S. Bank updated our Agency SOFR ARM products as 
follows: 

• Margin Requirement: 3.00% (previously 2.75%) 

Loan closings with the correct margin 

It is essential that a loan is disclosed and closed using the correct margin. U.S. Bank 
does not have the ability to modify the margin; any documentation errors in loans 
submitted for purchase would require re-execution of documentation by the 
respective borrower as it would not be in purchasable condition otherwise. 

It is also important to note that any existing locks that expire and are subsequently 
relocked must maintain the same margin; once the margin has been disclosed, the 
margin must be maintained. 

Guide Updates: In addition to the ARM Matrix being updated for loans locked on or 
after November 7, the following product guides have also been updated: 

• Agency Jumbo Conforming SOFR ARM Freddie Mac (3865, 3868) 

• Agency Conforming SOFR ARM Freddie Mac (3864, 3867) 

• Agency Conforming SOFR ARM Fannie Mae (3863, 3866) 

Reminder: 
Revised Maine 
MERS 
Assignment 
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Effective Date: Mandatory use with loans secured by properties located in Maine 
with a MERS Assignment executed on or after January 1, 2026. 

Freddie Mac recently communicated the following change in their News and 
Updates: 

Revised Maine MERS Assignment 

Freddie Mac has updated the Maine MERS Assignment (Form 3749 07/2021) to 
align with the MERS Rule 2 revisions, as outlined in Exhibit A. The revised Maine 
MERS Assignment tagline will show a version date of (Form 3749 07/2021 (rev. 
07/25)). 

Loan Deliveries 

Loans delivered after January 1, 2026, that do not use the updated version of the 
form will be conditioned for the corrected documentation. As some document prep 
vendors have already implemented the form, either form may be used until the 
effective date outlined above. 

Guide Update: Section 900: Delivery and Funding > C. Funding Documentation 
Requirements 

http://www.allregs.com/aong/main.aspx?did2=003672169@n1!n1-2-exh-18
https://sf.freddiemac.com/tools-learning/uniform-instruments/news-updates
https://sf.freddiemac.com/tools-learning/uniform-instruments/news-updates


 

 

Awareness: 
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Refi Possible 
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As a reminder and as originally published in SEL-2021-043 (7/30/21), U.S. Bank 
does not currently permit the delivery of Fannie Mae’s RefiNow and Freddie Mac’s 
Refi Possible loans. 

AUS Findings 

If the AUS finding on an Agency loan indicates the loan was processed and 
decisioned as a RefiNow or Refi Possible loan, U.S. Bank cannot purchase the 
loan.  An AUS approval without these program designations on the AUS must be 
received for U.S. Bank to purchase the loan. 

Note: Per Fannie Mae’s Desktop Underwriter/Desktop Originator Release Notes 
(3/19/25), when DU can identify that the borrower's existing mortgage loan is a 
Fannie Mae loan, the lender will no longer need to document that the loan being 
refinanced is currently owned by Fannie Mae for LTV ratios over 95% and certain 
condo transaction eligible for a waiver of the project eligibility review.  

DU is automatically adding a condition and IFI code to its findings.  This condition 
must be removed by the lender before submitting the loan to U.S. Bank for 
purchase.  We recommend reaching out to your Fannie Mae representative for 
assistance with this. 

Questions Correspondent: Please contact your Account Executive or the Client 
Support Area at 800.200.5881, option 1. 

HFA: Please contact the Housing Finance Agency Hotline at 
800.562.5165, option 1 for the HFA Customer Care Team. 

 

 

https://singlefamily.fanniemae.com/media/41851/display
https://singlefamily.fanniemae.com/media/41851/display
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